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Gree�ngs

2023 is not halfway through and yet the year has been a roller coaster ride for the global 
economy. In the last few months banking heavyweights in the US have collapsed. Reports reveal 
US banks are si�ng on US$ 1.7 trillion in unrealised losses. Rising interest rates are a key contri-
butor in leading to unrealised losses. Infla�onary risks and recession risks con�nue to linger 
across the globe however amidst all the uncertain�es World Bank has revised its 2023 global 
growth outlook upward to 2% from 1.7% in January forecast. 

The posi�ve outlook stems from factors like China’s economy witnessing momentum a�er the 
li�ing of Covid related restric�ons and the US / Europe economy recording stronger performan-
ce than an�cipated in January. Leaders at World Bank and IMF believe the slow medium - term 
outlook for growth es�mated to be below 3% this year and around 3% for the next five years - 
as forecast by IMF will prove to be a bo�leneck for developing countries.

Is there a straigh�orward solu�on to manage the ebbs and flows across the global economy. 
Unfortunately, no.

What businesses and regulatory authori�es can work towards collec�vely is to try to build 
robust compliance in their exis�ng opera�onal and financial ecosystem to ensure the business 
is fundamentally prepared to be agile and take necessary steps forward.  We, at UHY James, 
have been in the business of guiding and handholding our clients through economic highs, lows 
and everything else in between. For over 30 years and having served 1000+ clients since the 
beginning we choose to stay commi�ed to YOUR growth story and help you go places with your 
business endeavours.

Food for thought; CEO’s Message

Page 2



An Overview on Annual Skilled Person’s Review for
LFIs in the UAE
The Central Bank of the UAE (CB UAE) established a dedicated Department in August 2020 to handle all An�-Money Laundering and 
Comba�ng the Financing of Terrorism ma�ers (AML/CFT). The An�-Money Laundering and Comba�ng the Financing of Terrorism 
Supervision Department (AMLD) serves three key objec�ves:

The Central Bank of the UAE has created regula�ons for its licensed financial ins�tu�ons to ensure the adequate organisa�on, supervi-
sion, and development of all financial services companies in the UAE. 

As part of its Supervisory Strategy, on 21st March 2023, issued a No�ce, CBUAE/BIS/2023/1532, to announce the implementa�on of 
its annual Skilled Persons Reviews (Review) of its’ Licensed Financial Ins�tu�ons (LFI). The Review will cover key aspects of the 
An�-Money Laundering and Comba�ng the Financing of Terrorism (AML/CFT), Targeted Financial Sanc�ons (TFS) and Prolifera�on 
Financing (PF) as outlined in the Review Requirement Document (RRD).

The RRD provides an overview of AML/CFT, TFS and PF Inherent Risk areas and relevant control factors to be covered in the review. 

The key elements covered under this review, include:

As a professional service provider catering to the UAE’s financial landscape, we are pu�ng our shoulder to the wheel to align with the 
UAE’s vision of a robust compliance regime. Wielding 30+ years of solid experience and exper�se we are naviga�ng the processes to 
be among the select professional consultants in the UAE, eligible to carry out the annual Skilled Person’s Reviews of Licensed Financial 
Ins�tu�ons. 

Stay tuned to this space as we will keep you posted on all the behind-the-scenes developments. 

UHY James Credibility 

Authored by 
Adil Buhariwalla
Senior Partner – Internal Audit & Risk Consul�ng

• Examining Licensed Financial Ins�tu�ons (LFIs),
• Ensuring adherence to the UAE’s AML/CFT legal and regulatory framework, and
• Iden�fying relevant threats, vulnerabili�es and emerging risks concerning the UAE's financial sector.

• Governance Framework and Management Oversight
• Customer Due Diligence 
• Transac�on Monitoring, Sanc�ons Screening, and STR Repor�ng 
• Record Keeping and Sta�s�cs 

CREDIBILITY

Robust experience working with regulators in the UAE 
and across the region, ensures we bring forth solid 
insight to regulatory objec�ves.

Our local exper�se, powered by a global network, ensu-
res we deliver interna�onal best prac�ces through qua-
lity deliverables.
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Amendments in Tax Procedure Law-Federal Decree Law No. 28 

Key VAT & ESR Updates for businesses to consider 
in the UAE

Effec�ve from 1st March 2023, the Federal Decree Law No. 7 of 2017 on the Tax Procedures will be repealed and replaced with the 
Federal Decree Law No. 28 of 2022 on Tax Procedures, which was issued in November 2022. In the new tax procedure Law (“TPL”) 
there are certain important changes i.e., Voluntary Disclosure submission without having a tax liability impact, reduc�on in penal�es, 
�meline of no�ce increased from 5 days to 10 days before the ini�a�on of an audit and more. 

UAE VAT Decree Law Amended
The Federal Tax Authority has amended the Execu�ve Regula�on of Decree Law No. 8 of 2017 on Value Added Tax by issuing Cabinet 
Decision No. 99 of 2022, which shall be effec�ve from 1st January 2023. The authority has amended Ar�cle 3 (Director Services) and 
72 (Record-keeping requirements).

Ministerial Decision No. 26 of 2023
The Federal Tax Authority has published the “Ministerial Decision No. 26 of 2023” on Criteria and Condi�ons for Electronic Commer-
ce for Purposes of Keeping Records of the Supplies Made and issued VAT Public Clarifica�on No. VATP033 on Amendments to Emira-
tes’ Repor�ng – Electronic Commerce Supplies by Qualifying Registrants. Taxable persons supplying goods and services through 
electronic commerce, which exceed AED 100 million over a calendar year, are referred to as “Qualifying Registrants”.  

Excise Tax Public Clarifica�on No. EXTP010
The Federal Tax Authority has published Public Clarifica�on No. EXTP010 highligh�ng the details and condi�ons that need to be 
fulfilled for the registra�on of Warehouse Keeper (‘WHK) and the Registra�on and Renewal of Designated Zones”.
The Public Clarifica�on is effec�ve from 1st April-2023 and replaces Public Clarifica�on No. EXP005.

Muwafaq Package Services Launched
The Federal Tax Authority officially launched the "Muwafaq Package" to support SMEs. Muwafaq package is now available for SMEs 
through the FTA website and is an ini�a�ve directed solely for Small and Medium Enterprises (SMEs). The package includes the 
following features: 

Input VAT Appor�onment Updated Guide Issued
The Federal Tax Authority has published the updated VAT guide on “Input Tax Appor�onment” calcula�on. This guide replaces the 
Input Tax Appor�onment: Special Methods VAT Guide (VATGIT1) published in December 2019.

Amendments of Accredited Foreign Missions and Diplomats 
This manual is prepared to help the applicant to navigate through the EmaraTax portal and to amend Foreign Missions, Diplomats 
and Undersecretary details.

Reconsidera�on request
The Federal Tax Authority has published a step by step “Reconsidera�on Request” submission guide.

Effec�ve from 1st July 2023, Qualifying Registrants are required to report supplies made through ecommerce in box 1 of the VAT 
Return, based on the Emirate in which the supplies of the goods or services are received by the customer, and keep the relevant 
suppor�ng evidence.

• Educa�onal material on the basics of tax procedures 
• Priority in comple�ng certain services provided by the Federal Tax Authority 
• Providing rela�onship managers for SMEs 
• Access to tax accoun�ng programs at compe��ve prices. 
• Exclusive offers from tax agents 
• More features and special offers will be announced later. 
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Ini�ate Direct Refund Claim by VAT Registrants VAT 311
The Federal Tax Authority has published a user-friendly step-by step guide to claiming the VAT refund. 



Business Visitors and UAE Na�onals Building New Residences Dashboard
The authority has issued a manual to help the Business Visitors and UAE Na�onals Building New Residences to navigate through the 
EmaraTax portal and explains the business visitor and UAE Na�onal Building New Residences Dashboard.

Foreign Mission and Diplomats Dashboard
This manual is prepared to help the Foreign Mission and Diplomats to navigate through the EmaraTax Portal and explains the Foreign 
Mission & Diplomats Dashboard.

Login to EmaraTax using UAE PASS
If you have a UAE PASS account, this document provides a step-by-step guide to link your EmaraTax account with your UAE PASS 
account. It also explains how to sign up in EmaraTax and create an account using UAE PASS in case you do not have an EmaraTax 
account. If you do not have a UAE PASS account, you need to create one first.  To use your Emirates Id to login to UAE PASS, your UAE 
PASS account should be in “Verified” status. If it is not “Verified”, use your email or mobile number registered with UAE PASS to login 
to UAE PASS.

Taxable Person Dashboard
A manual is prepared to help online users to navigate through their taxable person dashboard in the Federal Tax Authority EmaraTax 
Portal.

Inputs provided by the UHY Tax Team
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UAE’s financial freezones catalyse the economy towards 
consistent business growth
UAE’s financial freezones catalyse the economy towards consistent business growth 
As per reports revealed by the Ins�tute of Interna�onal Finance, UAE has a�racted an es�mated US$ 22 billion in FDI inflows owing 
to key business, legal and visa reforms. It is es�mated that financial wealth in the Middle East region grew by 20% in 2021 compared 
to 11% globally. It is reported that almost 41% of the wealth could be traced to Ultra High Net Worth Individuals (UHNWIs) and Family 
Offices in 2021 and is expected to grow to 46% by 2026. Studies reveal UAE witnessed an inflow of more than 2000 millionaires in 2021 
resul�ng in the country accoun�ng for 30% of the total financial wealth in GCC. 

Dubai Interna�onal Financial Center (DIFC) records growth across all levels
19 years since its incep�on in Dubai, the emirate’s celebrated financial free zone DIFC has achieved record growth in 2022 despite the 
global economy naviga�ng a post pandemic landscape.  A quick glance through the numbers DIFC is repor�ng across various areas 
speaks volumes about the financial free zone’s growth trajectory.

Abu Dhabi Global Market (ADGM) globally recognized as the 32nd best interna�onal financial center
Established in 2013 and opera�onal since 2015, Abu Dhabi Global Market cemented its posi�on as the fastest growing interna�onal 
financial center backed by its notable achievements in 2022. The financial free zone has relentlessly pursued growth in every realm - 
be it technology, investments, compliance frameworks, new age finance clusters and more – which resulted in 56% growth of assets 
under management in 2022.

UHY James – Registered Auditors of DFSA, DIFC and FSRA, ADGM
Our con�nued efforts in being aligned with the rigorous reviews and stringent on boarding procedures of UAE financial freezones and 
regulatory authori�es have led to our firm being one among the 17 select auditors of DFSA, DIFC and FSRA, ADGM. 

Today as the UAE con�nues its journey towards for�fying its compliance ecosystem, we are well poised at every step of the way to 
handhold the business community as they navigate new and necessary regulatory requirements. Uncompromising when it comes to 
ma�ers of ethics and principles, being one among the select 17 auditors of DFSA, DIFC and FSRA, ADGM occupies pride of place in our 
con�nually growing list of professional endeavours.

ADGM’s robust opera�ng model, organiza�on structure, streamlined processes and improved systems have powered through to 
increase the workforce count from 8522 in 2021 to 10954 in 2022. Ac�ve licenses of financial service firms and non-financial service 
firms marked 30% increase in 2022 from 2021. As per the GFCI 32 report, ADGM is globally recognized as the 32nd best interna�onal 
financial center and con�nues to retain its stronghold as a leading financial center in the MENA region. With ADGM being a stringent 
regulator in the UAE’s robust and burgeoning landscape, we take immense pride in being one among the registered auditors recogni-
zed by the authority. 

DIFC has a pipeline of 50+ hedge funds with assets under management worth more than $1 trillion wai�ng to be licensed. Wealth and 
asset management por�olio managers in DIFC invested $164 billion in 2022 compared to $151 billion in 2021. Clearly, DIFC has exhibi-
ted that embracing and implemen�ng stringent regulatory requirements can prove effec�ve in building compliance measures that 
fuel a successful financial ecosystem. 

As investments within the economy grow stronger it becomes cri�cal that the country’s financial freezones level up their role and 
contribu�on in propelling the financial landscape forward. Dubai Financial Services Authority (DFSA) - the independent regulator of 
financial services conducted in or from the DIFC and Financial Services Regulatory Authority (FSRA) – the regulatory framework of 
ADGM - are fundamental in facilita�ng transparent financial ac�vi�es under their jurisdic�on. 

• DIFC’s annual revenue exceeded AED 1 billion for the first �me since DIFC was established in 2004, indica�ng investor                       
   confidence in DIFC remains strong despite global uncertain�es.
• The number of ac�ve registered companies surged by 20% in 2022 - almost doubling from the pre-pandemic level of 2431 to 
   4377. Further, more than 1000 new companies registered in DIFC for the first �me since its incep�on. Employment levels
   within DIFC surged at 22% annually, totalling to 36000.
• Fintech & Innova�on recorded rapid growth within DIFC as the number of fintech & innova�on-based firms grew 36% totalling 
   to 686.
• Net profit of DIFC surged 33% to US$ 141 million, revenue rose 18% annually – driven by 19% increase in its opera�ng income 
   to US$ 185 million and the financial free zone’s total assets recorded a $174 million gain on investment in proper�es, reaching 
   $4.54 billion at the end of 2022.

Authored by 
James Mathew
CEO & Managing Partner
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Trademark Registra�on: Guaranteed Protec�on
The success of a business lies in the amalgama�on of various factors including quality products, effec�ve services, solid brand recogni-
�on and trust built among clients. 

Delivering top-notch products or services is only a stepping-stone towards building a successful business as it is impera�ve to take 
necessary measures to also protect the business. Stakeholders and business owners invest immense �me and effort to accelerate the 
growth of their businesses, without fully recognizing that goodwill created, and brand recogni�on achieved can vanish in a split 
second if a compe�tor or aspiring entrepreneur misuses the logo or brand name to sells their products or services. 

The most straight forward and necessary approach to protec�ng the business is to choose trademark registra�on. This ensures the 
business is insulated from any instance of infringement of the elements that define the brand. Trademark registra�on protects any 
names, words, signatures, le�ers, figures, drawings, symbols, �tles, tax stamps, seals, pictures, inscrip�ons, adver�sements or packs 
or any other mark or a combina�on of these, having a dis�nc�ve form which is used or is intended to be used to dis�nguish the goods 
or services of one business from the other. 

If you are a decision maker of a business en�ty and you believe brand building is important, brand recogni�on is necessary and brand 
security is non-nego�able then without an iota of doubt consider reaching out to us to discuss the various possibili�es of trademark 
registra�on.

Here is a summarized round up of the various benefits of trademark registra�on: 

Protects: On a preliminary and broad level trademark registra�on guarantees protec�on to the owner of the mark with exclusive right 
to use it. Only the owner has the right to use the trademark, offer the same for license or franchise the mark at a price. Registered 
trademarks prove an effec�ve marke�ng tool for new business owners who wish to announce their presence and establish themselves 
in the market to set the product apart from compe�tors. 

Provides Goodwill: Trademark being an intangible asset increases the value of the business, especially in case of resale of the 
business. If anyone a�empts to use the registered mark the owner can exercise his right to sue and claim compensa�on due to trade-
mark infringement. 

Differen�ator in the Market: Trademark registra�on serves as a differen�ator and a dis�nct iden�fier to help brands establish a 
promise on the a�ributes and values they offer in their products and services. 

Authored by 
Bindu James
Director – Trademark & IP services
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CEO & Managing Partner James Mathew’s insights and 
exper�se on varied subjects were covered across media 
publica�ons in the UAE.
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